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								Quick Analysis
	No Longer the “Arsenal of Democracy”


[image: ]
Following the end of the first cold war, an unrealistic belief that “History was at an end” and that great power competition was a thing of the past led to a drastic impact not only on the existing U.S. military, but also on the industrial infrastructure required to supply it. A newly released Defense Department report on the National Defense Industrial Strategy examines the problem. The 59-page National Defense Industrial Strategy lays out long-term priorities that will supposedly guide DOD actions and resource prioritization in order to create a modern, resilient defense industrial ecosystem with the goal of deterring U.S. adversaries. “We are implementing the National Defense Industrial Strategy now to ensure that our defense industrial base continues to both strengthen our national security here at home while reassuring and supporting allies and partners,” said Laura D. Taylor-Kale, assistant secretary of defense for industrial base policy, in unveiling the strategy from the Pentagon. Taylor-Kale underscored the urgent need to shore up the defense industrial base as U.S. adversaries build up their military power to levels not seen since World War II. She noted China’s increasing threat to upend existing international order. She also highlighted the United States’ continued support for Ukraine as it defends itself from Russian aggression and for Israel in its fight against Hamas.”  We excerpt key points:  The so-called “peace dividend” and “procurement holiday” that followed saw dramatic cuts in military force structure, weapons production, and corresponding stockpiles of munitions and materials. Most notably, the traditional Defense Industrial Base (DIB) consolidated in the wake of the Secretary of Defense meeting with the major prime contractors and their suppliers in 1993 at what became known as the “Last Supper.” Significantly, this post-Cold War period saw the wider contraction of America’s overall production capacity across many industries. Commercial manufacturing and related supply chains migrated overseas, including materials and components relevant to military needs. Over three decades the People’s Republic of China became the global industrial powerhouse in many key areas – from shipbuilding to critical minerals to microelectronics – that vastly exceeds the capacity of not just the United States, but the combined output of our key European and Asian allies as well. The events of recent years dramatically exposed serious shortfalls in both domestic manufacturing and international supply chains. The COVID-19 crisis demonstrated America’s near wholesale dependency on other nations for many products and materials crucial to modern life.4 Longstanding mobilization authorities, such as the Defense Production Act, were needed in the first months of the crisis to prevent expected shortages in medical equipment and other crucial items. The Russian Federation’s full-scale invasion of Ukraine in 2022, followed the next year by attacks by Hamas on Israel, uncovered a different set of industrial demands and corresponding risks. The U.S. defense industry has been called on to surge production of military equipment in large quantities, especially munitions – from 155mm military artillery shells, a staple of armies since the First World War, to the most sophisticated missile defense systems. The National Defense Industrial Strategy (NDIS) – the first of its type to be produced by the Department of Defense – provides a path that builds on recent progress while remedying remaining gaps and potential shortfalls. This NDIS recognizes that America’s economic security and national security are mutually reinforcing and, ultimately, the nation’s military strength depends in part on our overall economic strength. How do we prioritize and optimize defense needs in a competitive landscape undergirded by geopolitical, economic, and technological tensions? Tradeoffs typically occur between cost, speed, and scale. However, the lessons learned since the “Last Supper” and highlighted by current acute threats illustrate that the DoD needs to move aggressively toward innovative, next-generation capabilities while continuing to upgrade and produce, in significant volumes, conventional weapons systems already in the force. As such, the DoD seeks to be more adaptable to changes in the competitive landscape. We must optimize for dynamic production and capabilities. In addition to the traditional defense industrial base, we will accelerate the growth of a more diverse, dynamic, and resilient modern defense industrial ecosystem. To date, the federal government has enacted industrial policies that guide the NDIS. This includes a range of Executive Branch policy actions. For instance, Executive Order (EO) 13806 called for policies that promote a vibrant domestic manufacturing center, a vibrant DIB, and resilient domestic supply chains. More recently, EO 14017 called for action to strengthen America’s supply chains. Additionally, EO 14028 emphasized the need for the private sector to recognize and continuously adapt to the constantly evolving cyber-threat to ensure products are built and operate effectively, while ensuring that critical information and technologies are protected. In the international capital and trade arena, EO 14083 elaborates and expands on the existing list of factors that the Committee on Foreign Investment in the United States (CFIUS) considers when reviewing transactions for national security risks. Complementing this CFIUS reform, EO 14105 regulates outbound investments in which United States capital is being invested in certain entities within certain countries of concern, and it provides a mechanism to limit U.S. investment in adversarial defense economies, limiting those adversaries’ ability to compete with the U.S. DIB. The DoD has taken action to support these Executive Orders. Since the supply chain-focused executive order (EO 14017) was issued in February 2021, the DoD has obligated over $893 million using the Defense Production Act for investments in five critical sectors (kinetic capabilities, microelectronics, energy storage and batteries, strategic and critical materials, and castings and forgings). The DoD will address technological challenges with forward-looking initiatives such as the Industrial Base Analysis and Sustainment (IBAS) program aimed at maintaining the health of vulnerable DoD suppliers and capabilities. Additionally, the DoD maintains the Manufacturing Technology program (ManTech), a DoD investment portfolio that seeks to develop advanced manufacturing processes, techniques, and equipment to develop, produce, and sustain weapon systems, and Additive Manufacturing (AM) Forward, a voluntary compact among large manufacturers to help small suppliers increase use of additive manufacturing. Increased investment in artificial intelligence-powered predictive capability […]






Our Latest Television Program
	How to Destroy an Economy
[image: ]
Reiner Zitelmann reports that Germany had one of the world’s strongest economies, but adopting the socialist policies that progressives seek to employ in the U.S. ended that. That’s a fact, but do facts and history count any longer? Lee Habeeb discusses that vital issue. if you missed the program on your local channel, watch it here: https://rumble.com/v4na8rr-the-american-political-zone-april-2-2024.html






							


						
						
							
								Latest Vernuccio-Novak Report
	Talk Radio for the Intelligent
[image: ]
The Most fascinating, and intelligent, talk radio! If you missed this week’s broadcast on your local station, tune in at https://drive.google.com/file/d/1ZXRH3oNWT7RkPg7L9GZQru1aSIxVQgqL/view?ts=660da4be
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